Reasons for Rising Food Prices
No single factor can be blamed for the global food crisis. An unlucky confluence of events over the past
several years contributed to soaring prices.

CAUSE

Some major exporting countries have intreduced or increased export taxes, bans
and other restrictions on agricultural products to keep down domestic prices.

EFFECT

Export restrictions
further strained
already tight
supplies and
added pressure
on prices.
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CAUSE Per capita meat consumgption

Economic development and income growth in emerging countries, W China

especially China and India, are changing what people eat. Diets 110 Ibs
are moving away from starchy foods toward more meat and dairy. I‘:’;
In China, per capita meat consumption has increased 40 percent

since 1380, 18980 2008

EFFECT

More grain is

needed to feed

livestock, * *
which means

there is less

INCREASED DEMAND IN ASIA

for human It takes 7 to to 8.5 pounds of grain ... and 5 to 7 pounds of grain
food. to produce a pound of beef ... to produce a pound of pork.
CAUSE

Heat waves, droughts and excessive rain in big grain-producing countries
have taken a toll on crops in the past several years.

o EFFECT
w World cereal stocks have fallen, largely because of weather. M = One million metric tons
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The push to produce biofuels has
increased demand for corn. The United
States exports 66 percent of the world's
corn but has been increasing the Percentage of U.5. corn Percentage of 1.5, corn
amount of its crop used for ethanol. used for ethanol in 1997 used for ethanol in 2008
o EFFECT
-l Prices of corn have increased more than 50 percent since last year. As a result, countries in Europe
g began importing cheaper sorghum for livestock feed instead of corn. This, in turn, raised the price of
[TH sorghum, a grain widely consumed by the world's poorest people.
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E It is costlier to produce and transport agricultural commodities.
- It costs 83 percent more to ship grain from the ... and 97 percent more to ship
g Gulf Coast to Japan compared with last year ... from the Gulf Coast to Europe.
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